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1. Title: The Supply-Side Effects of Monetary Policy.
Authors: Baqaee, David R.; Farhi, Emmanuel; Sangani, Kunal.
Abstract: We propose a supply-side channel for the transmission of monetary policy. We show that when high-markup firms have lower pass-throughs than low-markup firms, then positive demand shocks, such as monetary expansions, alleviate cross-sectional misallocation by reallocating resources to high-markup firms. Consequently, positive "demand shocks" are accompanied by endogenous positive "supply shocks" that raise productivity and lower inflation. We derive a tractable, four-equation model where monetary shocks generate hump-shaped productivity responses. In our calibration, the supply-side effect amplifies the total impact of monetary shocks on output by about 70%. We provide empirical evidence validating our model's predictions using identified monetary shocks.
2. Title: Impacts of a Large-Scale Parenting Program: Experimental Evidence from Chile.
Authors: Carneiro, Pedro; Galasso, Emanuela; Garcia, Italo Lopez; Bedregal, Paula; Cordero, Miguel.
Abstract: We present results from a large-scale experimental evaluation of a national parenting program in Chile. The program is low cost: it lasts only 6–8 weeks, and it is administered to groups of eight to 12 parents. It is implemented by the national health system, taking advantage of its existing physical infrastructure and human resources. We find that 3 years after the interventions ends, children whose parents are offered the opportunity to participate in this program increase their vocabulary and socioemotional development scores by 0.1 standard deviations, mirrored by similar improvements in caregiver's parenting behaviors and beliefs.
3. Title: The ABCs of Firm Heterogeneity When Firms Sort into Markets: The Case of Exporters.
Authors: Blum, Bernardo S.; Claro, Sebastian; Horstmann, Ignatius; Rivers, David A.
Abstract: We develop a novel methodology for disentangling the demand and cost drivers of firm heterogeneity when firms sort themselves into different markets, and we apply it to export status differences. Our methodology results in joint estimates of firm-level productivity and of markups in every market, without imposing functional form restrictions on demand. We find that exporters, relative to nonexporters, (i) have flatter domestic demand curves—thicker domestic markets—and (ii) have higher demand conditional on productivity. Finally, (iii) these demand advantages translate to foreign markets, thereby leading to export status differences.
4. Title: A Theory of Stock Exchange Competition and Innovation: Will the Market Fix the Market?
Authors: Budish, Eric; Lee, Robin S.; Shim, John J.
Abstract: Will stock exchanges innovate to address latency arbitrage and the arms race for speed? This paper models how exchanges compete in the modern electronic era and how this shapes incentives for market-design innovation. In the status quo, exchange trading fees are competitive, but exchanges earn economic rents from selling speed. These rents create a wedge between private and social incentives to innovate and support the persistence of an inefficient market design in equilibrium of a market-design adoption game. We discuss implications for policy and insights for the literatures on market design, innovation, and platforms.
5. Title: Mediated Collusion.
Authors: Ortner, Juan; Sugaya, Takuo; Wolitzky, Alexander.
Abstract: Cartels and bidding rings are often facilitated by intermediaries, who recommend prices/bids to firms and can impose penalties (such as reverting to competitive behavior in future interactions) if these recommendations are not followed. Motivated by such cases, we study correlated equilibria in first-price procurement auctions with complete information, where bidders who disobey their recommendations are penalized. Cartel-optimal profit is greater when more information about submitted bids is disclosed at auction and when the maximum penalty is larger. When only the winner's identity is disclosed (or the winner's identity and bid), cartels do not benefit from mediation. Our main result characterizes the cartel-optimal equilibrium with two symmetric bidders when both bids are disclosed. The optimal equilibrium involves extensive randomization and displays tied bids and high winning bids with positive probability, even when the maximum penalty is very small. The stationary mediation schemes we consider are always more profitable for the cartel than bid rotation.
6. Title: Improving the Organization of Knowledge in Production by Screening Problems.
Authors: Carmona, Guilherme; Laohakunakorn, Krittanai.
Abstract: We extend Garicano's model of optimal organizations by allowing problems to be screened. We show that when screening is as costly as solving problems, optimal organizations are hierarchies as in Garicano's model, but when the cost of screening is small, workers screen all problems that they and the top managers cannot solve, those problems that they screen are sent directly to those who can solve them, and those problems that they neither solve nor screen are passed to the top managers. For intermediate values of the screening cost, the optimal organization is a hybrid of the above forms.
7. Title: Repricing Avalanches.
Authors: Nirei, Makoto; Scheinkman, José A.
Abstract: We present a menu-cost pricing model with a large but finite number n of firms. A firm's nominal price increase lowers other firms' relative prices, thereby inducing further nominal price increases. The distribution of these "repricing avalanches" converges as n → ∞ to a mixture of generalized Poisson distributions with an index of dispersion = 1 / (1 − θ) 2 , where θ is determined by the equilibrium of the continuous limit. We calibrate the model to the US experience during 1988–2005 and obtain a θ surprisingly close to unity. Our model accounts for the positive relationship between inflation level and volatility observed in the data.
