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1. Title: Earthquakes and mental health
Authors: Luisito Bertinelli, Clotilde Mahé, Eric Strobl
Abstract: Earthquakes may seriously deteriorate mental health by generating fear and stress as a result of economic and human losses. However, mental health has also been found to improve as a result of greater social cohesion in affected communities after such events. We examine the short-run effects of earthquakes on a wide set of mental health outcomes in Ecuador. To this end, we combine hospital admissions, death records, and survey data with precise measures of local seismic activity to exploit the plausibly random spatial and temporal nature of earthquake intensity. We find that damaging earthquakes decrease the propensity to be admitted, the number of days of hospitalisation for mental and behavioural disorders, and deaths to suicides. Estimates from nationally-representative surveys provide evidence of increased life satisfaction, trust, and religious observance, suggesting a possible explanation for the fall in hospital admissions and suicides after an earthquake.
2. Title: The BRI: A new development cooperation paradigm in the making? Unpacking China’s infrastructure cooperation along the Maritime Silk Road
Authors: Ana Cristina Alves, Xue Gong, Mingjiang Li
Abstract: This special issue aspires to contribute to the nascent literature on the developmental impact of the Belt and Road Initiative (BRI) and its implications for global development governance. It is our contention that the BRI offers a unique window for a better understanding of China’s dual role as a development agent and a development-norms shaper. This introductory essay attempts to systematize theoretical insights drawn from in-depth empirical research along key nodes of the 21st Century Maritime Silk Road (MSR), one key dimension of the BRI.
This special issue provides valuable insights into BRI implementation on recipient countries by examining key infrastructure projects with the aim of uncovering the complexity of the variables determining BRI dynamics and outcomes. The contributions highlight the versatility and the fragmentation of the BRI as a cooperation platform, and the variegated nature of engagement patterns and outcomes on the ground. The findings of this collection of studies suggest that these variations are ultimately a function of the complex interaction between institutional contexts and agents from both sides (China and host countries), and that the quality and sustainability of such interplay has a significant bearing on developmental outcomes. Moreover, as with traditional donors, inconsistencies between the official rhetoric and the actual implementation dynamics and developmental outcomes may subsequently undermine China’s legitimacy as a development ‘norm-maker’ and cooperation partner. Overall, our findings question the exceptionalism of China’s development cooperation approach and hence the prospects for the emergence of an alternative and more effective development paradigm appear slim at this juncture.
3. Title: Impacts of hydropower development on locals’ livelihoods in the Global South
Authors: Laura Castro-Diaz, María Alejandra García, Sergio Villamayor-Tomas, Maria Claudia Lopez
Abstract: The construction of hydroelectric dams in the Global South and emerging economies is controversial; on one hand, advocates highlight the positive impacts at national and global scales, such as national development and independence from fossil fuels. On the other hand, opponents of dams stress the negative social-ecological impacts on the livelihoods of communities near construction sites, and the lack of local communities participation in the decision making processes. Scholars have published a range of case studies exploring the impacts of dams. However, there is no comprehensive understanding of how hydroelectric dams impact people’s livelihoods and capital globally. In this study, we present a comparative medium-N survey exploring the impacts of 33 large-scale dams on people’s natural, social, human, financial, and physical capital and the pathways of conditions that explain the changes in these capital in the Global South. To do so, we used the information from a qualitative meta-analysis of the social impacts of dams and fuzzy-set qualitative comparative analysis (fsQCA). Our results show that the types of people’s capital are impacted differently by the construction: natural, social, human, and financial capital are negatively impacted, whereas physical capital is often positively impacted. The fsQCA showed three main groups of pathways that explain the changes in capital. First, the study indicates that lack of local communities participation in decision-making processes negatively impacts all capital but physical. Second, regardless of the nation’s energy security, megadams generate primarily negative impacts on natural, social, and human capital and positive impacts on physical capital. Third, our results indicate the importance of the World Commission on Dams in raising international awareness about the social-ecological impacts of dams despite a country’s energy-security status.
4. Title: Revisiting the role of secondary towns: How different types of urban growth relate to poverty in Indonesia
Authors: John Gibson, Yi Jiang, Bambang Susantono
Abstract: There is increasing interest in assessing whether big city growth has effects that differ from the effects of secondary town growth, especially in terms of impacts on poverty. It can be difficult to study these issues with typical sub-national economic data because urban growth often occurs outside the administrative boundaries of cities. An emerging literature therefore uses remote sensing to measure patterns of urban growth without being restricted by limitations of data for administrative areas. We add to this literature by combining poverty estimates from annual socio-economic surveys fielded from 2011 to 2019 with remote sensing data on night-time lights for 41 big cities and for secondary towns in 497 Indonesian districts. We measure growth on the extensive (lit area) and intensive (brightness within lit area) margins, and distinguish between growth of big cities and of secondary towns and our spatial econometric models allow global and local spillovers. The extensive margin growth of secondary towns is associated with lower rates of poverty but no similar association holds for big city growth. These patterns corroborate earlier findings from India. Potential productivity advantages of big cities and concerns about agricultural land loss to expanding towns may imply that urban growth patterns that favour big cities are warranted, while on the other hand these new results suggest, from a poverty reduction point of view, that policies to favour secondary towns may be warranted. Policymakers in countries like Indonesia therefore face difficult trade-offs when developing their urbanization strategies.
5. Title: Returning from greener pastures? How exposure to returnees affects migration plans
Authors: Daniel Auer, Max Schaub
Abstract: Information and networks have long been hypothesized to be crucial elements of the formation of emigration intentions. Returnees are a prime source of information about life as a migrant. In this study, we contribute to an emerging literature on the influence of returnees on the formation of migration decisions using representative geolocated data from 5,000 respondents and more than 47,000 family members and relatives from Senegal and The Gambia, two countries with high emigration rates in the past. We demonstrate that the presence of return migrants in a respondent’s vicinity is exogenously conditional on the current number of emigrants. This allows us to circumvent the endogeneity of personal networks and to estimate the effect of returnees on individual emigration intentions. Migration intentions are substantially lower when emigrants who returned from Europe are present in the area. This does not apply to returnees from another African country. Further analyses reveal that migrants who returned from another African country improve the economic situation of families, while non-family returnees from Europe have no lasting economic impact but instead salter people’s negative perceptions of migration. We infer that exposure to returnees depresses emigration plans because potential migrants become more aware of the risks of the migration journey and the stigma attached to returning unsuccessfully.
6. Title: Large-scale monitoring in the DRC’s Ituri forest with a locally informed multidimensional well-being index
Authors: Jessica L'Roe, Diane Detoeuf, Michelle Wieland, Bernard Ikati, ... David Wilkie
Abstract: To monitor quality of life in changing landscapes and assess impacts of interventions, development scholars and practitioners continue to seek sensitive, flexible, practical means of measuring well-being. An approach that has received relatively little attention from development scholars but that is gaining traction among NGOs is the use of a well-being index derived from a list of locally defined and democratically weighted basic necessities. The Wildlife Conservation Society has been piloting a tool called the Basic Necessities Survey (BNS) in and around protected areas in Central Africa and beyond for over a decade. Adapted from consensual relative poverty metrics developed in the UK and Sweden, BNS data can be used to calculate a Well-being Index (WBI) that is locally relevant and comparable. To demonstrate its applicability in a lower-income context, we present findings from the Ituri Region of the Democratic Republic of the Congo (DRC) where over 2,000 households were surveyed using the BNS tool in 2015, 2017, and 2019. WBI scores were lower among traditionally vulnerable and marginalized groups: Indigenous and female-headed households, those with young or elderly heads, and households that were smaller or had high ratios of dependents. WBI varied with livelihood and geography and was sensitive enough to detect group-specific changes over a short time; namely an economic shock concentrated in villages along the main local highway in 2017 when the DRC experienced a major currency devaluation. Scores can be calculated to either incorporate or isolate variability in subjective expectations about what constitutes well-being; we show that expectations differed for Indigenous households and expectations rose faster than assets in this period. Findings build confidence in the utility of this type of locally informed multidimensional well-being metric in low-income regions. Those seeking practical instruments to produce flexible and regionally comparable well-being measures may wish to consider this approach.
7. Title: License to educate: The role of national networks in colonial empires
Authors: Bastian Becker, Carina Schmitt
Abstract: Colonial Africa was shaped by a variety of European actors. Of foremost importance in the educational sector were both colonial governments and Christian mission societies. While their activities and long-term implications are often analyzed in isolation, few systematic studies investigate relationships between them. However, it is well-known that underfunded colonial governments supported mission societies, who used schools to attract new converts, as low-cost educational providers. In this paper, we argue that mission societies that shared national ties with colonial governments benefitted from increased support and engaged in more extensive educational activities. Using new historical data on Protestant mission societies from the interwar period in Africa, we demonstrate that national alignment between mission societies and colonizer’s identity in British Africa was associated with more primary schools and higher enrolment. We discuss and explore potential channels underlying this dynamic, including financial support for missionary activities as well as the granting of access to more favourable locations. Our findings show that national networks are an important but understudied aspect of colonial empires. Furthermore, analyzing the early expansion of education provides insights on the causal links often assumed by studies focused exclusively on long-term effects.
8. Title: Dismantling old or forging new clientelistic ties? Sudan’s civil service reform after uprising
Authors: Mai Hassan, Ahmed Kodouda
Abstract: Civil service reform is often a top priority for popular movements that unseat autocracy, and during democratization campaigns more broadly: when a deposed regime had relied upon a clientelistic state to stay in power, in which bureaucrats were rewarded for using their authority to further the interests of the regime and its top elites, new political elites have strong incentives to undertake changes to the state and its personnel upon taking over. Yet despite initially-aligned politician incentives for civil service reform in post-uprising contexts, we highlight how bureaucratic actions can serve as a causal antecedent to new politicians’ subsequent stymieing of reform. Bureaucrats can leverage their embedded knowledge of state processes to forge clientelistic ties with new political elites. This in turn prompts politicians to use their power to block attempts to create more rational-legal agencies. We trace these dynamics through in-depth qualitative and ethnographic data of (failed) efforts to reform Sudan’s civil service after the 2018–19 popular uprising which unseated a 30-year autocracy. Overall, this paper helps explain why so many recent popular uprisings that have come to power have been unable to deliver the large-scale transformative reform upon which they were launched by focusing attention on the elements of the former autocracy that survived the transition.
9. Title: Chinese capital, regulatory strength and the BRI: A tale of ‘fractured development’ in Cambodia
Authors: Linda Calabrese, Yuan Wang
Abstract: The scholarly debate on how developing countries can effectively manage Chinese-sponsored infrastructure and investment (particularly since the launch of the Belt and Road Initiative,BRI) has largely focused on cross-country variations. Less attention has been devoted to within-country variations: why can certain sectors within a country better align Chinese corporate activities with their domestic development objectives than others? This study examines within-country variations by comparing Sino-Cambodian infrastructure cooperation at the national level and Chinese investment in the gambling industry in Sihanoukville. It argues that the host country’s regulatory strength in combination with different varieties of capital determines the effectiveness of the government's attempts at achieving their development objectives. Using a case study approach based on primary interviews conducted in Phnom Penh and Sihanoukville, this article finds dramatically different outcomes in the two sectors under analysis. In the infrastructure sector, we find that the high regulatory strength deployed by the line ministry in conjunction with Chinese state capital achieves the government’s infrastructure development goals. On the contrary, in the gambling industry in Sihanoukville, limited regulatory strength of the local government coupled with profit-driven short-term capital create a ‘Chinese silo’ that yields limited (or even negative) developmental outcomes. Our analysis shows that regulatory strength can shape and affect the outcomes of foreign capital. These results are supported by the analysis of two shadow cases in manufacturing and real estate. We define this state of affairs as ‘fractured development’.
10. Title: How to cope with a refugee population? Evidence from Uganda
Authors: Mark Marvin Kadigo, Jean-Francois Maystadt
Abstract: Sub-Saharan Africa hosts a large proportion of the world’s refugees, raising concerns about the consequences on host countries. Uganda is the largest refugee-hosting country in Africa and is praised for its progressive refugee policy. We analyze the effects of hosting refugees on material welfare in Uganda, relying on longitudinal data and an instrumental variable approach. Our results indicate that Ugandan households benefit from living close to refugee settlements. In contrast to the existing literature, those initially involved in subsistence agriculture benefit the most. The effect seems to be driven by the few households able to move from subsistence agriculture to commercial farming and to some extent, to wage employment.
11. Title: What makes a program good? Evidence from short-cycle higher education programs in five developing countries
Authors: Lelys Dinarte-Diaz, Maria Marta Ferreyra, Sergio Urzua, Marina Bassi
Abstract: Short-cycle higher education programs (SCPs) can play a central role in skill development and higher education expansion, yet their quality varies greatly within and among countries. In this paper, we explore the relationship between programs’ practices and inputs (quality determinants) and student academic and labor market outcomes. We design and conduct a novel survey to collect program-level information on quality determinants and average outcomes for Brazil, Colombia, Dominican Republic, Ecuador, and Peru. Categories of quality determinants include training and curriculum, infrastructure, faculty, link with productive sector, costs and funding, and practices on student admission and institutional governance. We also gather administrative student-level data on higher education and formal employment for SCP students in Brazil and Ecuador and match it to survey data. Using machine learning methods, we select the quality determinants that predict outcomes at the program and student levels. We show that specific quality determinants may favor academic and labor market outcomes. Two practices predict improvements in all labor market outcomes in Brazil and Ecuador—teaching numerical competencies and providing job market information—and one practice—teaching numerical competencies—additionally predicts improvements in labor market outcomes for all survey countries. Since quality determinants account for 20–40 percent of the explained variation in student-level outcomes, quality determinants might have a role shrinking program quality gaps. These findings have implications for the design and replication of high-quality SCPs, their regulation, and the development of information systems.
12. Title: Drivers of growth accelerations: What role for capital accumulation?
Authors: Eline Koopman, Konstantin M. Wacker
Abstract: Economic growth is often episodic but the ultimate drivers of such growth accelerations are not understood very well. We therefore take a different perspective and investigate what happens to production factors and productivity before, during, and after 156 growth accelerations that we identify for 148 countries between 1950 and 2019. We are particularly interested in the role that physical capital accumulation can play in this context, given recent interest in investment surges and several investment-led growth models.
Our results show that physical capital accumulation accounts on average for 9% of the increase in the growth rate during an acceleration, with heterogeneity across regions, time periods, and the economies’ capital-output ratio. While growth accelerations are mainly driven by improvements in total factor productivity, we find that physical capital accumulation is an important factor for the sustainability of accelerations. Those findings are robust to various techniques for identifying growth accelerations and growth decompositions. They suggest that large “investment-led” growth accelerations are unlikely but also confirm that growth episodes that are not accompanied by solid investment patterns are likely to run out of steam.
13. Title: Impact of a pension program on healthcare utilization among older farmers: Empirical evidence from health claims data
Authors: Feng-An Yang, Hung-Hao Chang
Abstract: In many countries, family-owned farms are predominant, with self-employed farmers. When such farmers reach retirement age, they likely do not have access to pensions. Using the farmer pension program in Taiwan as an example, this study examines the effect of access to public pension on healthcare utilization among older farmers. We investigate whether this program affects healthcare utilization, number of visits, and the costs associated with outpatient or inpatient services and prescription drugs. We also explore whether these effects vary by medical specialty and the amount of pension received. By using health claims data from the universal health insurance program and a regression discontinuity design, we find that pension payments significantly increase the number of outpatient visits by 4% and outpatient expenditure by 5%. We also find that pension recipients spend more on family medicine, internal medicine, and Chinese medicine. As the pension program is designed to secure older farmers’ welfare, our results demonstrate an improvement in the health component of individual well-being.
14. Title: How political insiders lose out when international aid underperforms: Evidence from a participatory development experiment in Ghana
Authors: Kate Baldwin, Dean Karlan, Christopher Udry, Ernest Appiah
Abstract: Although participatory development often aims specifically to mitigate problems from political biases and party-based clientelism, the path is complicated and depends critically on the efficacy of underlying programs as well as how they interact with pre-existing institutions. We provide a framework to understand when participatory development is likely to generate politically biased benefits, showing that even if participatory aid is neutrally allocated, neutral benefit realizations occur only under specific circumstances. We apply this framework to a five-year randomized controlled study of a major participatory development program in Ghana, analyzing the program’s effects on participation in, leadership of, and investment by pre-existing political institutions, and on households’ overall socioeconomic well-being. We find the government and its political supporters acted with high expectations for the participatory approach: treatment led to increased participation in local governance and reallocation of resources. But the results did not meet expectations, resulting in a worsening of socioeconomic wellbeing in treatment versus control villages for government supporters. This demonstrates aid’s complex distributional consequences.
15. Title: Resource rents, coercion, and local development: Evidence from post-apartheid South Africa
Authors: Paulo Bastos, Nicolas Bottan
Abstract: We examine how the dismantling of coercive institutions associated with the end of apartheid in South Africa in 1994 affected the distribution of natural resource rents, and thereby impacted local economic development. Individual-level data from 1993 to 2015 reveal that relative real wages of Black workers increased at a significantly faster pace in the mining industry than in other sectors. Community-level data from the 1996 and 2011 population census reveal that this pattern helped explain the evolution of relative incomes of the former self-governing territories set aside for Black inhabitants. Using data from the 1996 census, we document large income gaps between communities located just-inside and just-outside the former self-governing territories set aside for Black inhabitants. Examining relative changes between 1996 and 2011, we find that spatial income convergence was considerably stronger among marginalized communities with higher initial exposure to resource rents. These results accord with bargaining theory in which the dismantling of coercive institutions improves the negotiating position of unionized workers in the mining industry.
16. Title: When do anti-bribery laws affect international trade?
Authors: John Firth
Abstract: This paper studies the relationship between anti-corruption enforcement and trade, offering a novel empirical perspective on the OECD Anti-Bribery Convention (ABC), in which signatory countries agreed to prosecute bribery of foreign officials. Existing literature on ABC focuses on its early years, claiming that it led OECD firms to avoid exporting to corrupt destinations, with the effect of diverting business away from developing countries. Yet these early years involved little actual enforcement, and I argue that the redirection of trade in this period owed not to the anti-bribery laws themselves, but to an underlying trend of increased political cooperation among OECD countries, as indicated by several factors including patterns in UN voting affinity. Only when enforcement of the laws intensifies, during the OECD’s Phase 3 initiative, do the laws begin having real effects, diverting OECD countries’ trade away from corrupt destinations.
17. Title: Household welfare effects of ROSCAs
Authors: Pushkar Maitra, Ray Miller, Ashish Sedai
Abstract: We examine the effects of Rotating Savings and Credit Associations (ROSCAs) on household welfare in India. The identification strategy is based on household fixed effects and instrumental variables (using the geographic leave-one-out instrument). We find that ROSCA membership increases household assets, consumption, energy efficiency and school expenditure, but only in rural areas. Welfare effects are stronger for poorer households and for those living in communities with stronger social ties. We argue that the persistence and success of ROSCAs depends on social ties, which are often stronger in rural communities.
18. Title: Rethinking agrarian transition in Southeast Asia through rice farming in Thailand
Authors: Arunee Promkhambut, Phanwin Yokying, Kevin Woods, Micah Fisher, ... Jefferson Fox
Abstract: This paper contributes to new understandings of agrarian transition for smallholder rice farming in Southeast Asia through quantitative data analysis from Thailand’s two main rice growing regions. Despite economic modernization models predicting a farm-size transition of smallholder agriculture to large-scale commercial farms with the onset of industrialization and urban employment opportunities, we find rice farmers continue to persist and defy anticipated trends, but not uniformly. We conducted a comprehensive survey in 2019 with rice farming households in twelve provinces in Thailand’s Central Plains and the Northeast on how a host of dynamic farming variables have changed from 2000 to 2019. Rather than the concentration of smallholder rice farms into large commercial farms, we find that the size of smallholder rice farms has remained remarkably consistent across study sites. Our comparative data analysis advances an interrelated set of key explanatory variables that go beyond land size to explicate the variegated nature of agrarian transition: access to resources, household farm labor, farm inputs, agrarian finance, and government support. Our study demonstrates the need for taking into consideration (sub-)regional specificity of material conditions and multi-scaled forces, as well as geographical proximity to advantageous factors, in shaping variegated trajectories of agrarian transition. Smallholder rice farmers and rice production is not about to significantly decline in either region of Thailand nor the rest of Southeast Asia, at least for the next several decades, but will increasingly be defined by changing demographics, growing environmental and climatic challenges, and consolidating global rice production supply chains.
19. Title: How do forests contribute to food security following a weather shock? Evidence from Malawi
Authors: Jessica Meyer
Abstract: Rural residents in developing countries are particularly vulnerable to shocks related to weather events. In this context, forests are frequently presented as safety nets, especially for households with limited risk-management options. This analysis aims to provide further evidence on the effectiveness of such safety nets. Specifically, the objective of this work is to analyze the extent to which forests serve as an effective safety net for food security when other potential risk-management options are available, or not, in rural areas. Focusing on agricultural households in Malawi, we combine several rounds of observations from the World Bank's Living Standards Measurement Study-Integrated Surveys on Agriculture (LSMS-ISA) with geospatial data on forest cover and a drought index based on both precipitation and temperature. Our results show that forests play an important role in protecting households’ diets in the aftermath of a weather shock, especially amongst those that appear to have limited insurance options, and/or that may need to further diversify their portfolio of potential insurance mechanisms to cope with a shock. By looking at food security, we highlight both the market and non-market benefits of forest resources in the aftermath of a shock. Moreover, we provide additional empirical evidence on the characteristics of households that depend on forest resources during challenging times. Overall, in light of the fundamental role forests play for human and planetary health, these findings shed light on the need to preserve forest access to forest-dependent communities and strengthen the sustainable management of forest resources.
20. Title: Foreign pressure and public opinion in target states
Authors: Masaru Kohno, Gabriella R. Montinola, Matthew S. Winters
Abstract: To influence states’ treatment of their citizens, various foreign actors deploy a broad array of tools, including moral suasion and material assistance. The efficacy of international pressure is often contingent on how publics in target states respond. Employing survey experiments, we examine how two common tools of external influence employed by other countries —verbal condemnation and the threat of aid withdrawal—affect public opinion in three Asian states that have been criticized for their human rights practices: Myanmar, Nepal, and Indonesia. Overall, we find that, in the face of such pressure, preference for the status quo policy becomes stronger among the supporters of incumbent governments in target states. In contrast, those who are not government partisans are more likely to support policy change for better human rights conditions. The latter, however, is the constituency less likely to exert influence on the government to revise its policy. Together, these findings point to the possibility that criticism and aid sanction threats employed by foreign countries will be ineffective or even counterproductive at least in the short run.
21. Title: Links between firm registration and performance: Does it pay to register?
Authors: Jane Kabubo-Mariara, Phyllis Mumia Machio, Michael Murigi Njoroge, Margaret Chemengich
Abstract: The informal sector is an important part of Kenya’s economy and contributes significantly to employment creation, production and poverty reduction. The Micro, Small and Medium Enterprises (MSME) sector has especially been singled out and prioritized as an important driver of growth, yet close to 80% of MSME in Kenya are informal. The question that arises is whether firm registration limits firm performance. Using data from the 2016 Kenya Micro, Small and Medium Enterprises (MSME) survey, we estimate the effect of firm registration on firm performance. We control for self-selection into registration using instrumental variable and coarsened exact matching (CEM) methods. We find that firm registration is associated with between 45% and 51% increase in firm income. For micro firms, registration raises firm income by between 49% and 65%. These findings indicate that formal firms are more productive than informal firms. This holds true even for micro firms. When firms operate informally, they limit their potential performance. Policies that promote and facilitate firm registration can go a long way in increasing productivity of MSME with positive implications for employment creation, production and poverty reduction.
