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1. Title: Tangible Information and Citizen Empowerment: Identification Cards and Food Subsidy Programs in Indonesia 

Authors: Banerjee, Abhijit; Hanna, Rema; Kyle, Jordan; Olken, Benjamin A.; Sumarto, Sudarno.
Abstract: Redistribution programs in developing countries often "leak" because local officials do not implement programs as the central government intends. We study one approach to reducing leakage. In an experiment in over 550 villages, we test whether mailing cards with program information to targeted beneficiaries increases the subsidy they receive from a subsidized rice program. On net, beneficiaries received 26 percent more subsidy in card villages. Ineligible households received no less, so this represents substantially lower leakage.
2. Title: Quality Predictability and the Welfare Benefits from New Products: Evidence from the Digitization of Recorded Music
Authors: Aguiar, Luis; Waldfogel, Joel.
Abstract: We explore the consequence of quality unpredictability for the welfare benefit of new products, using recent developments in recorded music as our context. We quantify the effects of new music on welfare using an explicit structural model of demand and entry with potentially unpredictable product quality. On the basis of plausible forecasting models of expected appeal, a tripling of the choice set according to expected quality adds substantially more consumer surplus as the usual long-tail benefits from a tripling of the choice set according to realized quality.
3. Title: How Much Do Idiosyncratic Bank Shocks Affect Investment? Evidence from Matched Bank-Firm Loan Data
Authors: Amiti, Mary; Weinstein, David E.
Abstract: We show that supply-side financial shocks have a large impact on firms' investment. We develop a new methodology to separate firm borrowing shocks from bank supply shocks using a vast sample of matched bank-firm lending data. We decompose aggregate loan movements in Japan for the period 1990-2010 into bank, firm, industry, and common shocks. The high degree of financial institution concentration means that individual banks are large relative to the size of the economy, which creates a role for granular shocks as in Gabaix's (2011) study. We show that idiosyncratic granular bank supply shocks explain 30-40 percent of aggregate loan and investment fluctuations.
4. Title: Optimal Time-Consistent Macroprudential Policy
Authors: Bianchi, Javier; Mendoza, Enrique G.
Abstract: Collateral constraints widely used in models of financial crises feature a pecuniary externality: Agents do not internalize how borrowing decisions made in "good times" affect collateral prices during a crisis. We show that under commitment the optimal financial regulator's plans are time inconsistent and study time-consistent policy. Quantitatively, this policy reduces sharply the frequency and magnitude of crises, removes fat tails from the distribution of asset returns, and increases social welfare. In contrast, constant debt taxes are ineffective and can be welfare reducing, while an optimized "macroprudential Taylor rule" is effective but less so than the optimal time-consistent policy.
5. Title: The Impact of Consulting Services on Small and Medium Enterprises: Evidence from a Randomized Trial in Mexico
Authors: Bruhn, Miriam; Karlan, Dean; Schoar, Antoinette.
Abstract: A randomized control trial with 432 small and medium enterprises in Mexico shows positive impact of access to 1 year of management consulting services on total factor productivity and return on assets. Owners also had an increase in "entrepreneurial spirit" (an index that measures entrepreneurial confidence and goal setting). Using Mexican social security data, we find a persistent large increase (about 50 percent) in the number of employees and total wage bill even 5 years after the program. We document large heterogeneity in the specific managerial practices that improved as a result of the consulting, with the most prominent being marketing, financial accounting, and longterm business planning.
6. Title: Can Words Get in the Way? The Effect of Deliberation in Collective Decision Making
Authors: Iaryczower, Matias; Xiaoxia Shi; Shum, Matthew.
Abstract: We quantify the effect of deliberation on the decisions of US appellate courts. We estimate a model in which strategic judges communicate before casting their votes and then compare the probability of mistakes in the court with deliberation with a counterfactual of no communication. The model has multiple equilibria, and preferences and information parameters are only partially identified. We find that there is a range of parameters in the identified set--when judges tend to disagree ex ante or their private information is imprecise--in which deliberation can be beneficial; otherwise, deliberation reduces the effectiveness of the court.
7. Title: A Mechanism Design Approach to the Tiebout Hypothesis
Authors: Jehiel, Philippe; Lamy, Laurent.
Abstract: We revisit the Tiebout hypothesis in a world in which agents may learn extra information as to how they value the various local public goods once located, and jurisdictions are free to commit to whatever mechanism to attract citizens. It is shown in quasi-linear environments that efficiency can be achieved as a competitive equilibrium when jurisdictions seek to maximize local revenues but not necessarily when they seek to maximize local welfare. Interpretations and limitations of the result are discussed.
8. Title: Life Cycle Wage Growth across Countries
Authors: Lagakos, David; Moll, Benjamin; Porzio, Tommaso; Qian, Nancy; Schoellman, Todd.
Abstract: This paper documents how life cycle wage growth varies across countries. We harmonize repeated cross-sectional surveys from a set of countries of all income levels and then measure how wages rise with potential experience. Our main finding is that experience-wage profiles are on average twice as steep in rich countries as in poor countries. In addition, more educated workers have steeper profiles than the less educated; this accounts for around one-third of cross-country differences in aggregate profiles. Our findings are consistent with theories in which workers in poor countries accumulate less human capital or face greater search frictions over the life cycle.
9. Title: Government Spending Multipliers in Good Times and in Bad: Evidence from US Historical Data
Authors: Ramey, Valerie A.; Zubairy, Sarah.
Abstract: We investigate whether US government spendingmultipliers are higher during periods of economic slack or when interest rates are near the zero lower bound. Using new quarterly historical US data covering multiple large wars and deep recessions, we estimate multipliers that are below unity irrespective of the amount of slack in the economy. These results are robust to two leading identification schemes, two different estimation methodologies, and many alternative specifications. In contrast, the results are more mixed for the zero lower bound state, with a few specifications implying multipliers as high as 1.5.
10. Title: Global Imbalances and Structural Change in the United States
Authors: Kehoe, Timothy J.; Ruhl, Kim J.; Steinberg, Joseph B.
Abstract: Since the early 1990s, as the United States borrowed heavily from the rest of the world, employment in the US goods-producing sector has fallen. We construct a dynamic general equilibrium model with several mechanisms that could generate declining goods-sector employment: foreign borrowing, nonhomothetic preferences, and differential productivity growth across sectors. We find that only 15.1 percent of the decline in goods-sector employment from 1992 to 2012 stems from US trade deficits; most of the decline is due to differential productivity growth. As the United States repays its debt, its trade balance will reverse, but goods-sector employment will continue to fall.
